
 
NCED releases study on Recology proposal 

Financial impact estimates tabulated 
By Heather Gula 

The Humboldt Sun 
   WINNEMUCCA - Recology 
representatives Kathleen 
Conaboy and Jim Endres 
attended the Nov. 10 
meeting of the Humboldt 
Development Authority to  

 

present them with the findings of a report that outlines the cumulative economic 
benefits of their operation. The report was prepared by Nevada Commission on Economic 
Development (NCED) Incentive and Research Analyst Lindsay Anderson. 

  

NCED data is generalized and uses the North American Industrial Classification 
System (NAICS) to analyze a company's economic impact by looking at how businesses in 
Nevada interact with and affect one another. NCED qualifies the report stating the 
NAICS model best fits the manufacturing field, however, is applicable to waste 
management under the classification of administrative services. 

  

"We just did a year one snapshot to present to you today and we are certainly open 
to extrapolating out a little further," Conaboy explained. "This is specifically the 
first year's impact on Humboldt County and as you can see the economic impact of the 
construction project alone  which includes both the landfill itself and some of the 
surrounding railroad accommodations that have to be made out there  the total impact 
on the community is $34,000,000." 

  

Endres added to that saying: "This business, although it is small by many 
measures 

 

by measure of the mining industry, there are only 29 well paid jobs along 
with benefits  but the contributions to local government tax dollars is pretty 
strong." 

  

The report shows that based on wages without consideration of compensation 
package the direct economic impact of Recology to the 29 employees it will hire in 
Humboldt County will be $2,469,522 in their first year of operation. 

  

"These are from people who would live and work in Humboldt County, and hopefully 
most of them would be hired from Humboldt County," Conaboy said. 

  

Additionally, the NAICS model determines that suppliers will need to hire four 
additional employees to support the new business for an estimated economic impact of 
$357,097 in that same year. The additional population base will also facilitate the 
creation of five consumer employment positions for an economic impact of $610,594. 

  

Conaboy explained that supplier jobs are those required to facilitate the 
company's operations while consumer jobs refer to retail and support positions that 
will be created in the community to accommodate Recology employees. 

  

"(Those are) the people who will maybe be hired by the clothing store because 



there are more people in town spending more money or people employed in coffee 
shops," she said. "That impact has to do with how the company being in the community 
affects local business." 

  
Combined, these figures indicate that Recology's presence will supply 38 jobs and 

inject $3,437,243 into the wage pool within the first year of operation. 

  
Direct revenue generated by contributions to city and county taxes include 

$193,630 in real property tax, $147,639 in personal property taxes and $1,287,615 in 
sales tax for a total direct contribution to the local tax base of $1,628,884 in 
their first year. 

  

There will also be significant indirect tax contributions made by employees and 
their families in the same three areas  real property, personal property and sales 
tax  of $1,700,390. 

  

Additionally, the state of Nevada can expect to see direct taxable contributions 
of $802,902 and another $823,960 in indirect state tax contributions. 

  

Conaboy pointed out that these figures are based on operational expenses alone. 
With the large scale construction projects in the first year a total economic impact 
of $34,196,537 is anticipated with a total of 104 jobs created. 

  

That includes 21 construction related jobs working directly for Recology with a 
payroll total of $921,684 and an economic impact of $22,150,000. There will be an 
estimated 45 new jobs created in supplier industries with a payroll impact of 
$1,894,933 and an economic impact of $7,723,190. And, there will be 38 additional 
consumer jobs created with a first year payroll of $1,362,934 and $4,323,348 in 
economic impact to the consumer field. 

  

Included in the report was a break down of where some of those new dollars may 
surface within the community based on nationally aggregated data on people's general 
spending habits. 

  

The list included $281,274 in shelter, $126,418 for food at home with an 
additional $86,536 for food away from home, $59,855 in apparel, $46,444 in household 
furnishing and 26 other similar categories of regular spending for a total of 
$1,532,760. 

  

"On top of what the model made by the state economist shows, there is a whole 
other revenue stream that would come to Humboldt County," Conaboy said. "Landfill 
companies pay a host fee to receiving communities." 

  

Negotiation of that host fee has not yet began, however, Humboldt County's legal 
department has reviewed a tentative document for liability issues. 

  

"I don't think there is anything less than $1 (per ton) and then it goes up from 
there," Conaboy said. "And I think the county here is looking at host management fee 
agreements in the surrounding area so that when you are negotiating the fee you will 
have a good feel for what a fair price or what an average price is." 

  

In addition to those outlined in the study, NCED pointed out a number of areas in 
which the company could relieve financial stress for its host community. 

  

"For example, if a county suffers from a high unemployment rate  like many 
counties in Nevada do now  and a company comes to town and hires people who are 
currently unemployed then those people come off the unemployment rolls and they are 
people who can go back to being contributing members of the community," Conaboy said. 



  
Fellow Recology representative Jim Endres pointed out that by brining in a large 

contribution and a small employment base the company is not a drain on the local 
infrastructure by requiring more schools, roads and services. 

  
"So those revenues that you see are really incremental revenues to the 

community," Endres said. 

  

HDA member Pat Grey stated that that along with the economic analysis he had 
hoped for more concrete information about the proposal itself and the impact on the 
community from a social and environmental perspective.  Endres stated that Recology 
is eager to get that type of information out to the community and referenced the 
community forum that was planned. That meeting, however, has now been postponed 
pending the final results of the Conditional Use Permit appeal that is underway. 

  

Endres also stated that Recology plans to arrange a site visit to one of their 
landfills that will include members of the community so that, they can see a 
developed site and talk to the residents about the impact it has on their daily life. 

  

Following the presentation a community discussion took place with HDA board 
members and members of the public investigating a number of issues. 

  

Questions were posed such as: if regulations are tightened in an attempt to 
prevent the Jungo landfill development, could that have an adverse effect on mining 
regulations in the county; what are the relative environmental impacts when compared 
to other industries in that area such as mining, the cyanide plant and even the 
geothermal development; and whether it may be appropriate to require further 
regulatory assessments as part of the host negotiations. A number of other related 
issues were brought up both while the meeting was in session and during the public 
comment period.  
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